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➔ A balance sheet is a financial 

statement that shows a company's 

assets, liabilities, and shareholder 

equity at a given point in time.

➔  Balance sheets serve as the foundation 

for calculating investor rates of return 

and assessing a company's capital 

structure.
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➔ Financial modelling is a statistical 

depiction of a company's operations in 

the past, present, and projected future.

➔ These models are designed to be used 

as decision-making aids. 

➔ They could be used by company 

leaders to assess the costs and forecast 

the profitability of a proposed new 

project.
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➔ Projected balance sheets, also known 

as pro forma balance sheets, are 

statements that reflect expected 

changes in a company's financial 

situation, such as investments, other 

assets, liabilities, and equity financing.
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➔ An asset is any resource that a company 

owns or manages in accounting.

➔  It includes anything that can be sold for 

money. 

➔ The examination of a balance sheet and its 

assets and liabilities assists us in 

determining the equity value.
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➔ Working capital, also known as net 

working capital (NWC), is the difference 

between a company's current assets—such 

as cash, accounts receivable/customers' 

unpaid bills, and inventories of raw 

materials and finished goods—and its 

current liabilities, such as accounts payable 

and debts.
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➔ The balance sheet shows an 

organisation's assets (what it owns) and 

liabilities (what it owes). (what is owed). 

➔ Net assets (also known as equity, capital, 

retained earnings, or fund balance) are the 

total of an organisation's annual surpluses 

and deficits over its whole history.
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What are the four major components of financial modelling?

Here are the four major components of a financial model:

➔ Income Statement.

➔ Balance Sheet.

➔ Cash Flow Statement.

➔ Debt Payment Plan.

What is the function of a balance sheet?

➔ A balance sheet will give you a fast overview of your firm's finances, usually towards the 

end of the quarter or year, and will tell you how much cash or debt your company has.
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What are the parts of the forecasted balance sheet?

The following items are included in the balance sheet forecast:

➔  Assets: All of the company's assets, including receivables, inventory, current assets, 

tangible and financial assets.

➔  Liabilities: The liabilities of the company are classified as trade payables and debts.

What are the advantages of adopting forecasted balance sheets?

➔ With a projected income statement and balance sheet, your company can forecast financial 

ratios under various plan execution scenarios.
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Who makes use of a balance sheet?

The balance sheet is a critical instrument used by executives, investors, analysts, and regulators to 

determine a company's present financial health. It is typically used in conjunction with the income 

statement and the cash flow statement, which are both forms of financial statements.
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About Us

● SlideTeam is a premier Research, Consulting and Design agency that develops
and templatizes industry processes and best practices, frameworks and models across all industry and verticals to 
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develop and present our research in the form of fully editable PowerPoint
templates to make it easy for our customers to create presentations based on their individual requirements.

● With a large team comprising of Research Analysts, Statisticians, Industry Experts and Designers spread over 6 
countries, SlideTeam now hosts the world's largest collection of Ready to Use PowerPoint templates on all topics and 
industries.

● Our team consists of professionals from Fortune 500 companies and Top Tier consulting firms involved in the 
process of researching and designing over a million slides that are available for our users on a subscription basis.
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